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Abstract
Project description: The project will discuss the ethics governing government contractors and contracts while delving into how unallowable costs on claims, billings, and penalties applications are treated.  

Problem statement: Governments incur costs to achieve activities such as program evaluation, pricing, investment, product costing, and outsourcing. Therefore, they must be accumulated and reviewed using a particular classification system when incurred. However, ethical issues are associated with cost allocation in government contracts, such as fraud, corruption, and kickbacks. 

 Brief background: Costs with at least one characteristic is collected into cost pools, and then they are specified purposes to one or more cost objects. These costs are divided into allowable and unallowable costs. Unallowable expenses under government contracts are not reimbursable. However, due to ethical issues by public officials, these funds are misappropriated so that they can be reimbursed. 

Purpose of the research: This research, therefore, aims to explain ethics embedded in government procurement contracting activities such as public transparency and competition while determining the best unallowable costs best practices. It provides the requirements deeming a fee as allowable, the examples of unallowable costs, and the penalties for improper cost treatment. 

Significance: The findings of this study will help the Defense Department increase its savings and find interventions specific to the identification and treatment of unallowable costs. 
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Risk evaluates the legislative developments associated with government contracts funding. The regulations include the Defense Contract Audit Analysis’ (DCAA) provisions for unallowable costs for the auditor’s use. The auditors need to check the administrative and general expenses allocated to unallowable costs and the penalties applied to expressly unallowable prices. Based on the article, the penalty that applies should be equal to the amount of the disallowed cost owed to the Defense Department’s contract in addition to any interests on each payable portion. If the unallowable cost is determined before the indirect cost proposal is submitted, then the penalties incurred will double the disallowed cost amount. In addition, there are circumstances that the penalties may be waived, including when the unallowable cost penalty amount is insignificant. This article helped me explain unallowable costs treatment on penalties application. 
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The number of government claims has increased in the past years. According to Schulze and Manos, the number has doubled. Therefore, the contractors must comprehend when each clock starts to tick to create approaches to deal with time-limit issues before turning to litigation. In addition, the Government claiming to assess penalties linked with any expressly unallowable costs must accrue simultaneously. The authors describe issues that regularly cause Government claims to include questionable direct fees, expressly unallowable expense penalties, non-compliance with accounting standards, and altered accounting cost practices. This article will considerably contribute to this study in understanding how contractors track time on all the issues and documenting each time the Government was aware or should have been familiar to clear audit backlog issues without needing litigation. 
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The paper reviews what integrity and ethics mean in public procurement in Nigeria. It emphasizes the importance of ethical codes in every profession. Public procurement refers to contract awards for public works and the public authorities to purchase services and goods. There are policies and rules which guide the procurement process and decision-making. These are rules relating to contractors and suppliers and the basis on which suppliers are chosen and measured, and stipulations for standard requirements are enforced. Based on the authors, there is a need for supplier competition to reduce any corruption risks. Competitive tendering enables the Government to outsource services and goods at low prices. This is advantageous because it keeps the government expenditures at the minimum, while the disadvantage was the suppliers keeping their costs down at the expense of quality. The study also mentions another ethical policy concerning replacing the competitive tendering frameworks with the value systems. It means the Government must consider the costs, quality, and efficiency. This article contributes to the ethical issues in government contracts and contractors. 

Bowen, P. A., Edwards, P. J., & Cattell, K. (2012). Corruption in the South African construction industry: A thematic analysis of verbatim comments from survey participants. Construction Management and Economics, 30(10), 885-901.

This investigation explained the nature and degree of debasement all the more unequivocally, and four dominating subjects arose: association, types, factors, and the method for fighting corruption. Public authorities are believed to be effectively associated with demonstrations of debasement, especially in the requesting of pay-offs and manipulating. Proficient experts and different entertainers in the development inventory network are not unquestionably sound. Types of corruption generally focus on arrangement and tender anomalies and less significantly on agreement organization and closeout abnormalities. Instrumental factors in corruption include the business' abilities, an apparent shortfall of obstructions and approvals, and poor moral principles. This article contributes to ethical issues such as corruption and proposes organizational transparency among public officials to reduce them.
